








From the data presented, readers of the Statement of Net Assets are able to determine the
assets available to continue the operations of the College. They are also able to determine how much the
College owes vendors and lending institutions. Finally, the Statement of Net Assets provides a picture of
the net assets (assets minus liabilities) and their availability for expenditure by the College. Over time,
increases or decreases in net assets are indications of either improvement or erosion of the College’s
financial well-being when considered along with non-financial factors such as enrollment levels, the
College's property tax base, and the condition of the facilities.

SUMMARY STATEMENTS OF NET ASSETS

Fiscal Years Ended June 30

2008 2007

Current Assels $2,491,062 $ 0
Noncurrent Assets 1,264,321 0
Total Assets 3,755,383 0

0

Current Liabilities 293,204 0
Total Liabilities 293,204 0
Net Assets: 0
Invested in Capital Assets, Net of Related Debt 1,256,421 0
Restricted 0 0
Unrestricted 2,205,758 0
Total Net Assets 3,462,179 0
Total Liabilities and Net Assets $3,755,383 $ 0
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Statement of Revenues, Expenses, and Changes in Net Assets

Changes in total net assets as presented on the Statement of Net Assets are based on the
activity presented in the Statement of Revenues, Expenses, and Changes in Net Assets. All changes in
net assets are reported under the accrual basis of accounting, or as soon as the underlying event giving
rise to the change occurs, regardless of the timing when cash is received or disbursed. Therefore,
revenues and expenses are reported in this statement for some items that will result in cash flows in
future fiscal years. The purpose is to present the revenues earned and the expenses incurred during the
year. Activities are reported as either operating or non-operating. The College will always reflect a net
operating loss in this format since state appropriations and gifts, the revenue streams the College
depends upon most significantly, are classified as Non-Operating Revenues. The utilization of long-lived
assets, referred to as Capital Assets, is reflected in the financial statements as Depreciation which
amortizes the cost of an asset over the expected useful life.

Generally, operating revenues are generated by providing services to various customers,
students, and constituencies of the College, including but not limited to student tuition, fees, auxiliary
enterprises, federal and state grants. Operating expenses are those expenses paid to acquire or produce
the services provided in return for operating revenues, and to carry out the functions of the College. Non-
operating revenues are revenues received for which services are not provided. Examples of non-
operating revenues include but are not limited to: state appropriations, property tax revenue, investment
income and other miscellaneous revenues.

SUMMARY STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET ASSETS

Fiscal Years Ended June 30

2008 2007

Operating Revenues $ 0 $ 0
Operating Expenses 1,599,720 0

Operating Loss (1,599,720) 0
Non-Operating Revenues and (Expenses)
State Appropriation 5,000,000 0
Interest Income 61,899 0

Increase in Net Assets 5,061,899 0
Net Assets — Beginning of Year 0 0
Net Assets — End of Year $3,462,179 $ 0
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Statement of Cash Flows

The final statement presented is the Statement of Cash Flows. An important factor to consider
when assessing financial viability is the College’s ability to meet financial obligations as they mature. The
Statement of Cash Flows presents the information related to cash inflows and outflows summarized by
Operating activities, Noncapital financial activities, Capital and related financial activities, and Investment
activities. lts primary purpose is to provide relevant information about the cash receipts and cash
payments of the College during a period.

The College has no long term debt at this point in time.
SUMMARY STATEMENT OF CASH FLOWS

Fiscal Years Ended June 30

2008 2007

Cash provided (used) by:

Operating activities $(1,395,872) $ 0

Noncapital financing activities 5,000,000 0

Capital and related financing activities (1,501,280) 0

Investing activities 61,899 0
Net change in cash 2,164,747 0

Cash — Beginning of Year 0 0

Cash — End of Year $ 2,164,747 $ 0

Capital Assets

The College’s investment in capital assets as of June 30, 2008, equates to $1,256,421, net of
accumulated depreciation. Investment in capital assets normally includes land, buildings, improvements,
machinery and equipment, library holdings, and infrastructure. The College of Western Idaho cwned no
property as of June 30, 2008. The investment in capital assets included computer equipment and an ERP
system and related hardware.

Debt Administration

The College of Western Idaho had no lease obligations and no outstanding debt at fiscal year
ended June 30, 2008.
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Economic OQutlook

The College of Western Idaho was started in fiscal year 2008 with $5 million appropriated from
the State of Idaho. In fiscal year 2009, CWI will receive the original state appropriation less 4% returned
to the state as holdback, local property tax revenues, student tuition and fees and state liquor tax
revenue. As of July 1, 2009, CWI should also receive funding from the State Division of Professional
Technical Education.

The current economic downturn may affect the College’s ability to grow at the rate necessary to
totally meet the demand for affordable post secondary education in the Treasure Valley. CWI will meet
the fiscal year 2009 state mandated budget cuts by postponing hiring permanent administrative staff,
delaying professional training, related travel and cutting some capital outlay purchases. Any reduced
funding to the base budget would be difficult during the start up phase of the College and may result in
reduced services to the students, a slower pace of adding new classes or programs, and the potential
inability to keep the obligation to move all of the professional technical programs off the Boise State
University campus by July 2012.

The J.A. and Kathryn Albertson Foundation granted $2.5 million to the College in January 2009,
to cover some of the one-time startup costs, fund need based student scholarships, and fund consultants
to assist with further planning to ensure a stable foundation for the College.

One hundred acres plus a 66,000 square foot building will be transferred to CW| from the State
Board of Education (SBOE) and Boise State University (BSU) on January 1, 2009. An additional five
acres with a 77,000 square foot building will also be transferred from SBOE and BSU on July 1, 2009.
These two properties are essential to the quick start up of the College and the ability to transfer the
community college functions from BSU. The known costs associated with the property transfers will be
approximately $1,482,000. Due to the budget cuts and the possibility of reduced enrcliments for Spring
2009, the College may have to pay some of these costs over time. BSU and CWI are drafting a
memorandum of understanding to reimburse BSU for the repayment of a bond for a paved parking lot.

Contacting the College’s Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, investors and
potential creditors with a general overview of the College's finances and to demonstrate the College's
accountability for the money it receives. Questions about this report or the need for additional financial
information should be directed to Cheryl Wright, Vice President for Finance and Administration, College of
Woestern Idaho, 6056 Birch Lane, Nampa, Idaho 83687.
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CURRENT ASSETS
Cash and investments
Accounts receivable
Prepaid expenses

Total Current Assets
NONCURRENT ASSETS
Deposits

Capital assets, net

Total Assets

CURRENT LIABILITIES
Accounts payable

NET ASSETS

COLLEGE OF WESTERN IDAHO

STATEMENT OF NET ASSETS

June 30, 2008

ASSETS

LIABILITIES AND NET ASSETS

Invested in capital assets, net of related debt

Unrestricted

Total Net Assets

Total Liabilities and Net Assets

See notes to financial statements.
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$ 2,164,747
61,273
265,042
2,491,062
7,900
1,256,421

$ 3,755,383

$ 293,204

1,256,421
2,205,758

3,462,179

$ 3,755,383
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COLLEGE OF WESTERN IDAHO

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

For the Year Ended June 30, 2008

OPERATING REVENUES
EXPENSES
Operating Expenses
institutional support
Student services

Operations and maintenance

Total Operating Expenses

Operating Loss

NONOPERATING REVENUES
State appropriations
Investment income
Total Nonoperating Revenues
Increase in Net Assets

NET ASSETS, Beginning of year

NET ASSETS, End of year

See notes to financial statements.
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768,735
223,680
607,305

1.599,72

(1,599,720)

5,000,000
61.899

_5.061.899
3,462,179

0

$ 3,462,179
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COLLEGE OF WESTERN IDAHO

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2008

CASH FLOW FROM OPERATING ACTIVITIES
Payments to suppliers
Payments to contractual personnel

Net Cash Used in Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition of capital assets

CASH FLOWS FROM INVESTING ACTIVITIES
interest Income

Net Increase in Cash and Invesiments
CASH AND INVESTMENTS, Beginning of year

CASH AND INVESTMENTS, End of year

RECONCILIATION OF OPERATING LOSS TO NET
CASH USED IN OPERATING ACTIVITIES
Operating loss
Adjustments to reconcile operating loss to net cash
used in operating activities
Depreciation
Change in assets and liabilities:
Accounts receivable
Prepaid expense
Deposits
Accounts payable

Net Cash Used in Operating Activities

See notes to financial statements.
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$ (540,936)
(854,936)

{1,395,872)

5,000,000

(1,501,280)

61,899

2,164,747

o]

$ 2,164,747

$ (1,599,720)

244,859

(61,273}

(265,042}

(7,900)
293,204

$ {1,395,872)
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COLLEGE OF WESTERN IDAHO

NOTES TO FINANCIAL STATEMENTS

June 30, 2008

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

General Staterment

The College of Western ldaho (the “College”) was established after a supermajority of Ada
and Canyon County voters passed a referendum in 2007 to establish a community college
district. The College is governed by a separately elected Board of Trustees. The Mission of
the College of Western Idaho is to develop 21st Century Learning Platforms for students to
transition to baccalaureate programs, achieve adult basic literacy, and acquire necessary skill
sets for a dynamic local and global economy. The College serves its students and
communities through the use of a variety of innovative delivery systems and offers a
dynamic array of programs, courses and services.

Aeporting Entity

The financial statements inciuded in this report are for the College of Western ldaho only.
There are no component units for which the College is financially accountable, nor do any
special financial relationships exist between the College and any other entity.

Basis of Accounting and Presentation

The financial statements of the College have been prepared on the accrual basis of
accounting. Revenues, expenses, gains, losses, assets, and liabilities from exchange and
exchange-like transactions are recognized when the exchange transaction takes place, while
those from government-mandated non-exchange transactions (principally federal and state
grants and state appropriations) are recognized when ali applicable eligibility requirements are
met. Government-mandated non-exchange transactions that are not program specific, such
as state appropriations and investment income are included in non-operating revenues and
expenses.

The Coliege is presenting its financial statements in accordance with GASB Statements No.
34, Basic Financial Statements — and Management’s Discussion and Analysis ~ for State and
Local Governments, and GASB Statement 35, Basic Financial Statements - and
Management’s Discussion and Analysis — for Public Colleges and Universities, an amendment
of GASB Statement No. 34.
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COLLEGE OF WESTERN IDAHO
NOTES TO FINANCIAL STATEMENTS {Continued)

June 30, 2008

NOTE A - SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Accounting and Presentation {Continued)

The College has elected not to apply Financial Accounting Standards Board (FASB)
statements and interpretations issued after November 30, 1989, for business type activities.
The business type activities apply all applicable GASB pronouncements as well as statements
and interpretations of the FASB, the Accounting Principies Board Opinions, and Accounting
Research Bulletins of the Committee on Accounting Procedure issued on or after November
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements.

Cash and Investments

The College considers all highly liquid investments with an original maturity of three months
or less at the date of acquisition to be cash equivalents.

Investments are deposited in the ldaho State Treasurer's Local Government Investment
Pool (LGIP). State Statute authorizes the College to invest in obligations of the U.S.
Treasury, the State of ldaho, or county, city or other taxing district of the State of idaho,
commercial paper, corporate bonds and repurchase agreements. Investments are stated at
fair value which approximates market value. The degree of risk depends upon the
underlying portfolio.

Accounts Receivable

The receivables, as stated in the Statement of Net Assets are considered collectibie and,
accordingly, an allowance for uncollectible accounts is deemed not necessary.

Prepaid Expenses

Frepaid itemns inciude payments made in the current fiscal year for expenditures attributable
to the following year.
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COLLEGE OF WESTERN IDAHO

NOTES TO FINANCIAL STATEMENTS (Continued)

June 30, 2008

NOTE A - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

All purchased capital assets are valued at cost. Donated capital assets are valued at their
estimated fair market value on the date donated. The College has established a capitalization
threshold of $5,000. The College does not possess any infrastructure. School buildings (and
the related debt) are owned and capitalized by the State of Idaho and are not recorded in
these financial statements.

All reported capital assets are depreciated. Depreciation is computed on the straight line
method over the estimated useful life of the assets, generally 3 to 10 years for equipment.
Maintenance and repairs of a routine nature that do not add to the value of the asset are
charged as expenses as incurred and are not capitalized.

Net Assets
Net assets are displayed in three components:

invested in capital assets, net of related debt - Consists of capital assets restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances
of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets

Restricted net assets — Consists of net assets with constraints placed on the use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations of
other governments; or (2) law through constitutional provisions or enabling legislation.
The College did not have any restricted assets as of June 30, 2008.

Unrestricted net assets — All other net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

Income Taxes
As a public institution of higher education, the income of the College is generally exempt
from federal and state income taxes under Section 115 (a) of the Internal Revenue Code and

a similar provision of state law. However, the College is subject to federal income tax on any
unrelated business taxable income.
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COLLEGE OF WESTERN IDAHO

NOTES TO FINANCIAL STATEMENTS (Continued)

June 30, 2008

NOTE A - SIGNIFICANT ACCOUNTING POLICIES (Continued)
Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities as the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results couid differ
from those estimates.

NOTE B - CASH AND INVESTMENTS

At June 30, 2008, the College’s cash and investments consisted of the following:

Bank Balance Carrying Amount
Cash
Bank Deposit $ 1,046,577 $ 432,31b
Rating Fair Value
Investments
State Treasurer's Local Government Pool AAAT $ 1,732,432

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the College’s deposits
may not be returned to it. The College does not have a deposit policy for custodial credit
risk. At June 30, 2008, $946,577 of the College's deposits was uninsured and
uncollateralized.

Credit Risk — Investments
Credit risk is the risk that the counterparty to an investment will not fulfill its obligation.

It is commonly expressed in terms of the credit quality rating issued by a nationally
recognized statistical rating organization such as Moody’s, Standard & Poor’s and Fitch’s.
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COLLEGE OF WESTERN IDAHO

NOTES TO FINANCIAL STATEMENTS (Continued)

June 30, 2008

NOTE B - CASH AND INVESTMENTS (Continued)
Credit Risk - Investments (Continued)

The Idaho State Treasurer’'s Local Government Investment Pool (LGIP) has been assigned
an AAAf fund credit quality rating and an S1+ volatility rating by Standard & Poor's
Ratings Services. The AAAf rating of the LGIP signifies that according to analysis
conducted by Standard & Poor's, the portfolio holdings provide extremely strong
protection against losses from credit defaults. The S1+ volatility rating assigned to the
LGIP indicates the Fund possesses exiremely low sensitivity to changing market
conditions, and a level of risk that is less than or equa! to that of a portfolio comprised of
the highest-quality fixed income instruments with an average maturity of one year or less.

Interest Rate Risk
Interest rate risk is the risk of loss in fair value should market interest rates change in the
future. Investments with long-term, fixed interest rates are the most volatile. The

investments within the Idaho State Treasurer’s Local Government Investment Pool have an
average maturity of one year or less, thereby minimizing interest rate risk.

NOTE C - CAPITAL ASSETS

Capital assets at June 30, 2008 consisted of the following:

Balance Balance
July 1, June 30,
2007 Additions Deletions 2008
Equipment $ 0 $1,601,280 3 0 % 1,601,280
Less accumulated depreciation 8] 244,859 o 244,859
Capital assets, net $ 0 51,266,421 § 0 % 1,266,421

NOTED - PERSONNEL COSTS

Through a memorandum of understanding signed on October 10, 2007, Boise State
University (the “University”) agreed o provide payroll and benefits services to the College.
The University had no managerial, supervisory, or other control over the College’s employees
during the year ended June 30, 2008.
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COLLEGE OF WESTERN IDAHO

NOTES TO FINANCIAL STATEMENTS (Continued}

June 30, 2008

NOTEE - RISK MANAGEMENT

The College faces a considerable number of risks of loss, including: (a) damage to and loss to
property and contents, (b) employee torts, (c) professional liability; i.e., errors and omissions,
{d) environmental damage, and (e) worker's compensation; i.e., employee injuries.
Commercial insurance coverage is purchased for claims arising from such matters.

NOTEF - CONTINGENCIES

The College receives a substantial portion of its revenue from state sources. Significant
changes in these revenue sources could have a material effect (positive or negative) on the
operations of the College.

The College, from time to time, may be a participant in legal proceedings related to the
conduct of business. In the normal course of business, it also has various commitments and
contingent liabilities, which are not reflected in the accompanying financial statements. In
the opinion of management, any current legal proceedings, commitments or contingent
liabilities will not materially affect the financial position of the College.
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COLLEGE OF WESTERN IDAHO

SCHEDULE OF OPERATING EXPENSES

For the Year Ended June 30, 2008

Operations
Institutional Student and
Support Services Maintenance Total
OPERATING EXPENSES
Personnel costs $ 476,223 $ 194,121 $ 117,511 $ 787,855
Services 225,585 9,331 71,714 306,630
Supplies 29,646 7,814 124,440 161,900
Insurance, Rent, Utilities 6,256 428 20,924 27,608
Miscellaneous 31,025 11,986 27,857 70,868
Depreciation 0 o] 244 859 244,859
Total Operating Expenses $___ 768,735 § 223680 s 607,306 $ 1 720
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Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANNDARDS

To the Board of Trustees
College of Western Idaho
Nampa, ldaho

We have audited the financial statements of the College of Western Idaho (the “College”)
as of and for the year ended June 30, 2008, and have issued our report thereon dated
February 10, 2009. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered the College of Western ldaho’s internal
control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the College of Western ldaho’s internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the College’s internal contro! over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the College’s ability
to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles, such that there is more than a remote likelihood
that a misstatement of the College’s financial statements that is more than inconsequential
will not be prevented or detected by the College’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the College’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses.
We did not identify any deficiencies in internal control over financia!l reporting that we
cansider to be material weaknesses, as defined above,
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College of Western ldaho’s
financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, and federal

awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Hario 5 Lo O

Meridian, Idaho
February 10, 2009





